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TOWN OF WAITSFIELD 

PROPOSED CHARTER AMENDMENT 

TO ENABLE LOCAL OPTION TAXES 

 

Frequently Asked Questions 

 

Q: What is the question before voters? 

A: Whether or not to amend the charter to enable the Town to levy a one percent local option tax (LOT) 

on sales, rooms, meals, and alcohol. If approved, the charter amendment would not implement the tax, it 

would only provide the Town with the ability to implement it following a subsequent affirmative vote to 

do so.  

 

Q: Why is it necessary to amend the charter? 

A: State law allows two ways for municipalities to levy local option taxes.  

 

The first requires a municipality to “pass” an eligibility test established in statute in the wake of Act 60, 

the education funding law passed in the 1990s. Waitsfield is not eligible, as it does not meet the criteria 

established for the time period described in law (generally between 1997 and 1999).  

 

The second is to adopt or amend a municipal charter. Municipal charters are, in the most basic sense, local 

versions of and modifications to State law. Authorization to levy local option taxes established in a 

charter renders the eligibility test moot. Waitsfield’s charter was approved in 2015.  

 

Q: How is a charter amended? 

A: The process has three basic steps – local action, legislative action, and gubernatorial action.  

 

The first step (local action) is presenting a proposed charter amendment to voters. The question will be 

voted on by Australian ballot at Town Meeting, as required by State law1.  

 

If voters approve the amendment, the next step is the approval of the Vermont House of Representatives 

and the Vermont Senate. The third step, approval from the Governor, is the final hurdle to the charter 

amendment becoming effective.  

 

State law also allows an article approved at Town Meeting to be reconsidered, and possibly rescinded. A 

petition would need to be filed within 30 days of Town Meeting, and the vote would need to be held 

within 60 days of receipt of the petition.  

 

Q: Can the charter amendment be discussed from the floor at Town Meeting? 

A: Yes2. There are also two official public hearings (one already held on 1/27; the next on 2/17 at 6:30 

p.m.), two Selectboard meetings (2/10 and 2/24), and the Town Meeting informational session held the 

night before (3/2).  

 

 
1 17 V.S.A. § 2645 (A) 
2 17 V.S.A. § 2640 (c) (1) 
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Q: How does the local option tax work? 

A: Local option taxes are one percent surcharges on transactions from the four eligible categories – sales, 

rooms, meals, and alcohol.  

 

The tax is collected at the point of purchase and first remanded to the State. The State keeps 30% of any 

revenue collected; the remaining 70% is returned to the municipality minus a per return fee of $5.96.  

 

Q: How much would a local option tax raise in Waitsfield? 

A: The table below shows the estimated yield. The baseline data is from the Vermont Department of 

Taxes, as is the methodology used to estimate the per return fee totals.  

 

Fiscal Year 1% Total 
30% State 

Share 

70% Town 

Share 

Per return 

fee 

Town final 

share 

FY17 $574,131 $172,239 $401,892 $7,768 $394,124 

FY18 $569,435 $170,830 $398,605 $7,464 $391,141 

FY19 $563,354 $169,006 $394,348 $7,565 $386,783 

 

Q: If enabled, how will the tax proceeds be spent? 

A: How to spend any local option tax proceeds has not been determined. All the charter amendment does 

is enable local option taxes to be levied. If voters approve the charter amendment, a discussion on 

potential uses, structures, and proposals would occur prior to a vote to implement a local option tax. 

 

Q: When would the discussion about the use of LOT funds likely occur? 

A: No schedule has been set. Based on discussions to date, the likeliest period is between the March 2020 

charter amendment vote and November 2020.  

 

Q: What happens if voters reject the proposed charter amendment? 

A: If voters reject the proposed charter amendment, the Town remains unable to levy local option taxes. 

The charter amendment would still be required if the Town ever did want to, barring a change to State 

law. A petition to reconsider and rescind a “no” vote may also be filed in this scenario. 

 

Q: Where can I find more information on local option taxes? 

A: The Town’s website (www.waitsfieldvt.us) and the Waitsfield Town Offices. The information 

available is specific only to the charter amendment and local option taxes, and does not include any 

proposals on potential uses.   

 

 

 

http://www.waitsfieldvt.us/

